
From the Desk of the 

Comptroller

     Tax professionals and taxpayers should be 
aware of several changes for the upcoming tax 
season.  
     These changes include: The Form 502D and 
the Form 502E are no longer forms to be mailed 
and have been redeveloped as Worksheets. The 
Payment Voucher Worksheet is to be used to 

determine the amount of the estimated payment 
or extension payment required. Payment is sent 
using the new Form PV. The Form PV replaces 
the IND PV for remitting payments. The Form 
PV is used to remit payments for Form 502 or 
505, and Estimated and Extension payments. 
See Instruction 23 for more information.

Fall 2018
Peter Franchot, Comptroller

www.marylandtaxes.gov

With the new school 
year and fall’s arrival, 
this is the time for fresh 
starts. In September, 
my agency opened 
a new Annapolis 
Branch Office to 
improve our walk-in 

taxpayer services and to provide an 
extra level of security to our main 
Revenue Administration Division, 
which is nearby. Branch Manager Chris 
Rasmussen and his team are doing 
an outstanding job helping taxpayers 
and continuing our long tradition of 
offering effective, efficient first class 
customer service following my Three 
Rs – respect, responsiveness and results.  
    In keeping with that emphasis 
on service and as we approach the 
Season of Giving, state employees and 
retirees from across Maryland will 
donate to one of the more than 800 
qualified charities as part of our annual 
Maryland Charities Campaign.
    The 2017 campaign was an 
incredible success with Maryland 
employees exceeding our target goal 
and generously donating more than $3 
million. This year, the State of Maryland 
partnered with America’s Charities to 
help the 2018 campaign and to make it 
an even greater success.

    As state government agencies 
prepare to embark on this year’s 
fundraising campaign, I would 
encourage you and your organizations 
to consider making contributions to 
charitable causes that are near and 
dear to your hearts. This edition of 
Revenues serves as a reminder of 
several worthy organizations that rely 
on the generosity of Marylanders to 
continue their important work.  
    Fortunately, Maryland residents 
always have been generous, acting as a 
good stewards and helping neighbors 
in need. In 2017, Maryland was 
ranked as the second most charitable 
state in the Union. I think we can do 
better, and this is the best place to 
start.
    This year, my agency looks 
forward to supporting Maryland 
Charities Campaign’s planned goal 
of contributing at least $3 million to 
these incredible organizations. Thank 
you for your support, and I look 
forward to working together to meet 
and exceed our goal once again.

 Sincerely,

 
 Peter Franchot
 Comptroller

What’s New for Tax Year 2018?

 w w w . m a r y l a n d t a x e s . g o v

Continued on Page 2



Revenews - 2 w w w . m a r y l a n d t a x e s . g o v

What’s New for Tax Year 2018?

Comptroller  Peter Franchot reminds taxpayers that the most efficient 
and secure way to file a state and federal tax return is to file electronically.

    Submit resident returns with payments using Form PV to:
Comptroller of Maryland, Payment Processing
P.O. Box 8888, Annapolis, MD 21401-8888 
    Resident returns filed without payment by check or money 
order are submitted to: Comptroller of Maryland,  
Revenue Administration Division,  
110 Carroll St., Annapolis, MD 21411-0001 
    The General Assembly altered the Maryland 
earned income tax credit to allow an individual 
without a qualifying child to claim the credit 
without regard to the minimum age requirement 
under the Internal Revenue Code.  
    Exemptions were preserved by law and 
may be claimed on the Maryland income tax 
returns.  The standard deduction amount for 
Maryland was raised to $2,250 for individuals, 
married filing separately and dependent 
taxpayers. It was increased to $4,500 for joint 
filers and other filing statuses.  
    There is a new line for the pension exclusion, 
which is a pension exclusion for retired law 
enforcement, fire, rescue and emergency 
services personnel. This was previously on Form 502SU.  It 
is for individuals at least 55 or over on the last day of the 
taxable year, but under 65.  If the taxpayer is 65 or over, totally 
disabled or has a spouse who is totally disabled, then they 
may take the existing pension exclusion. An individual cannot 
take both pension exclusions. The amount is up to $15,000 
and has a corresponding worksheet in the Instructions. 
Retirement income must be attributed to service as retired law 
enforcement, fire, rescue and emergency service, personnel. It 
also expanded eligibility to correctional officers.  
    Expanded subtraction – code letter “u,” which expands 
the military retirement income subtraction by decreasing 
the age requirement from age 65 to 55 to be eligible to claim 
the increased amount of subtraction modification of up to 

$15,000 of certain military retirement income to the extent 
included in the federal adjusted gross income. 
    New subtraction modification – code letter “tt,” provides 
that a teacher who teaches kindergarten through 12th grade 
in Maryland for an academic year ending during the taxable 
year may subtract up to $250 of unreimbursed expenses 

paid or incurred during the taxable year for 
supplies if the supplies are used by students in 
the classroom, or the teacher in preparation 
for classroom teaching. 
    Form 502CR – Refundable credit for 
Student Loan Debt Relief Credit was 
expanded to include graduate student loan 
debt. Amount of credit may not exceed 
$5,000 and has to be certified by the 
Maryland Higher Education Commission. 
The credit must be claimed in the year 
certified by the Maryland Higher Education 

Commission.  
    Form 502CR – New credit-Independent 
Living Tax Credit. An individual may claim a 
credit against their Maryland State income tax 

equal to 50 percent of the qualified expenses incurred during 
a taxable year to install accessibility and universal visitability 
features to or within a home.  This credit must be certified and 
claimed in the amount in the credit certificate.   
    Form 500CR – Maryland Business Income Tax Credits 
    Part B – Small Business Tax Relief – An individual or 
small business may be entitled to claim a credit toward State 
tax if they pay earned sick or safe leave and it is granted 
by the Maryland Department of Commerce. This credit is 
refundable in certain circumstances. 
    Form MET-1 Maryland Estate Tax Return – The minimum 
filing requirement for a decendent’s gross estate is $4 Million if 
the date of death is in 2018; the Maryland gross estate exemption 
increases to $5 Million if the date of death is in 2019.

Featured on the 2018 tax booklet 
are oysters, which filter more than 

50 gallons of water per day .

Continued From Page 1
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    Comptroller Peter Franchot was joined by Annapolis 
Mayor Gavin Buckley in celebrating the formal grand 
opening of the Annapolis Branch Office at 60 West Street on 
September 25. 
     Surrounded by elected officials, neighbors in the new 
building and his agency’s directors and staff, Comptroller 
Franchot said the new space will ensure the privacy of 
sensitive taxpayer information by moving the taxpayer 
services operations from the building that houses the tax 
processing division to a more convenient location. 
   “This new office is located in the beating heart of 
Annapolis and is within walking distance of governmental 
offices, shops, restaurants and businesses,” Comptroller 
Franchot said. “It is an ideal setting.” 
     In February, the Board of Public Works unanimously 
approved a 10-year lease agreement for the new location. 

Year-round, the office will offer greater security and 
convenience for Marylanders to get walk-in tax help from 
trained professionals and to make tax payments. 
   “My office has a long-standing reputation for delivering 
respectful, responsive and results-oriented customer 
service – what I call the Three Rs,” the Comptroller said. 
“We look forward to being a good downtown neighbor and 
serving taxpayers for many years to come.” Approximately 
ten Comptroller employees from the nearby Revenue 
Administration Division building are staffing the new West 
Street location in Suite 102. The office is open weekdays 
from 8:30 a.m. to 4:30 p.m. In the past year and a half, 
the agency has opened relocated offices in Greenbelt and 
Hagerstown and remote call centers in Salisbury and 
Hagerstown to better respond to the volume of taxpayer 
inquiries received during peak tax season.

Franchot Speaks at Annapolis Branch Office Opening 

Comptroller Franchot, Annapolis Mayor Gavin Buckley, Chief of Staff 
Len Foxwell, Deputy Comptroller Sharonne Bonardi and various directors 
cut the ribbon for the new Annapolis Branch Office at 60 West Street. 

Comptroller Peter Franchot points to the new sign at the Annapolis Branch 
Office at 60 West Street emphasizing his Three Rs for serving taxpayers: 
Respect, Responsiveness and Results.         

This tax filing season, 
Marylanders can help 
save lives with a simple 

checkmark when completing their state income tax form, 
according to the Maryland Department of Health (MDH).  
     The Maryland income tax form provides state residents an 
opportunity to donate to the Maryland Cancer Fund, which 
covers the cost of cancer diagnosis and treatment for low-
income Maryland residents and provides funding for cancer 

prevention programs.  
     Taxpayers simply can add a checkmark to the 
Contribution to Maryland Cancer Fund line (found on line 
37 on form 502) on the Maryland tax form and indicate 
the amount of the donation. This amount will be deducted 
from the individual’s tax refund or added to the individual’s 
tax payment. All donations are tax deductible. For more 
information about the Maryland Cancer Fund, please visit 
www.mdcancerfund.org or call 410-767-6213. 

Taxpayers Help Save Lives by Supporting Maryland Cancer Fund 
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Join Maryland’s Free ‘CPAs for a Healthy Bay’ Program
Did you know that Marylanders have an 
opportunity to help the Chesapeake Bay 
when they pay their state income taxes? 
On the Maryland state income tax form, 
Marylander tax filers can contribute to  

the the Chesapeake Bay and Endangered Species Fund,  
a voluntary donation program where taxpayers can make a 
donation to protect the Chesapeake Bay and its wildlife. The 
donated dollars are split between the Chesapeake Bay Trust 
and the Maryland Department of Natural Resources to 
help restore the Chesapeake Bay and conserve Maryland’s 
wildlife. Donations are tax deductible and can be made in 
any amount. All contributions are designated to this Fund 
and cannot be diverted for any other use. 

    While the voluntary donation program on the Maryland 
State income tax form is an excellent opportunity for 
Marylanders to make a charitable contribution, to date 
less than 2 percent of tax returns include a donation.  
To increase awareness about the Chesapeake Bay and 
Endangered Species Fund known as the “tax check-off,” 
CPAs for a Healthy Bay was created as a free program 
designed to encourage CPAs and other tax professionals 
to take a few simple steps to increase participation in this 
worthwhile program. In return for participating in this 
program, the Chesapeake Bay Trust will promote you as 
a business committed to helping with Maryland’s great 
natural resources. 

   The CPAs for a Healthy Bay program is offered by the 
Chesapeake Bay Trust, a 501(c)3 nonprofit organization 
that funds Bay restoration, neighborhood clean-ups and 
education programs throughout the State. For 15 years, 
the Trust has earned a four-star charity rating, a result 
of the Trust’s sound fiscal management practices and a 
commitment to accountability and transparency. Ninety 
two cents of every dollar goes directly to support on-the-
ground projects and educational programs. We hope you 
will join those CPAs who have already signed up and 
help create a cleaner, greener, healthier Chesapeake Bay 
watershed.     
How you can participate in CPAs for a Healthy Bay: 
 
1)  Register at www.cbtrust.org or call 410-974-2941, 
ext. 107 and ask for a copy of the CPAs for a Healthy Bay 
brochure to be mailed to you. There is no cost to participate; 
this program is simply about raising awareness.

2)  Once the Trust receives your registration, the 
Chesapeake Bay Trust will mail you (at no cost) signage 
for your office and the number of inserts you have 
requested to include in your tax preparation packets. 
Electronic inserts are available as well. 

3)  Please communicate with clients or employees about 
the tax check-off (through newsletters, on your firm 
website, etc.) and the reason these dollars are important 
to the community. Content is available upon request.

4)  When you speak with your clients, please mention the 
Chesapeake and Endangered Species Fund check-off and 
ask if they would like to make a tax-deductible donation 
to help the Bay. Our research has shown that more than 50 
percent of Marylanders want to make a donation if they are 
asked to do so!

What you will get in return: 
 
1.  Online Promotion:  Your business will be highlighted 
on the Chesapeake Bay Trust’s website, which reaches 
thousands of people each month.
2.  CPAs for a Healthy Bay Logo: You will receive a seal 
to market your commitment to current and prospective 
clients on your website and in printed materials.
3.  Recognition in Electronic Newsletters: Your firm 
firm will be listed with a direct web link in multiple 
newsletters, which reach more than 30,000 subscribers 
twice monthly.
4.  Promotions via Social Media: The Trust will highlight 
you and your business to almost 20,000 followers through 
Facebook and Twitter.        
5.  Recognition at Special Events: Your firm name will  
be highlighted at multiple Trust events and through printed 
materials distributed by the Trust.
6.  Free Materials: The Trust will provide free inserts 
and point-of-sale marketing collateral for your office 
highlighting the Bay Fund tax check-off and the benefits 
it provides to local communities.

    For more information and to get started as a CPA for 
a Healthy Bay, visit www.cbtrust.org or email Kelly 
Swartout at kswartout@cbtrust.org. Thank you for 
helping make Maryland and her most precious natural 
asset, the Chesapeake Bay, cleaner and healthier!
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Do you know the Maryland 
Senator Edward J. Kasemeyer 
College Investment Plan (MCIP) 
and Maryland Senator Edward J. 

Kasemeyer Prepaid College Trust (MPCT) are the only 529 plans 
that offer a state income deduction to Maryland taxpayers? If 
you are a tax preparer or financial advisor, Maryland taxpayers 
have several ways to make this benefit work harder for your 
client. Here’s an example: 
Open accounts in both plans. A person can deduct up to 
$2,500 for each beneficiary in MCIP, and each account they 
hold in MPCT for their contributions in that tax year. 

Have a spouse and other family members contribute to the 
accounts you opened. Individuals who have Maryland taxable 
income and contribute to a Maryland 529 account are eligible for 
deductions, regardless of whether they are married or file taxes 
individually or jointly.   

Open accounts for each child. Account holders and family 
members can deduct additional amounts if they open and fund 
accounts in one or both plans for additional children in their 
family.  Qualified distributions from MCIP accounts are federally 
and Maryland State tax free, and now include distributions used 
for K-12 tuition.

Open an account for an adult. Family members can each open 
an account for an adult in the Maryland College Investment 
Plan for additional Maryland income deductions.  

Reinvest the tax savings into the child’s future. The 
Comptroller’s Office estimates that each $2,500 deduction 
saves $190 on Maryland state and local taxes.* Assuming the 
account owner and spouse reinvest the money saved from four 

annual $2,500 income deductions, totaling $760 in annual tax 
savings  for 10 years, they could have $10,500 in additional 
money saved for college.** 
    Contributions made into a single account over $2,500 may 
be carried forward to future tax years. Visit the Comptroller’s 
website for additional details about the income deduction 
and carrying over tax benefits. For more information see 
CollegeSavingsMD.org or call 888.4MD.GRAD (463.4723) 
to learn more. 

*This is a hypothetical scenario and the amount of savings from 
your income deduction may vary. 
**It assumes an investment in a tax-deferred vehicle with a 6% 
hypothetical rate of return compounded annually and a 0.20% 
annual program fee. This is for illustrative purposes and does not 
represent the return of any specific investment option. Investment 
returns in a college savings plan will vary and may be higher or 
lower than in this example.
Please read the entire Enrollment Kit at www.maryland529.com 
carefully before deciding to enroll, which provides investment 
objectives, risks, expenses and costs, fees and other information 
you should consider carefully before investing. If you or your 
beneficiary live outside of Maryland, you should compare 
Maryland 529 to any college savings program offered by your 
home state or your beneficiary’s home state, which may offer 
state tax or other state benefits such as financial aid, scholarship 
funds, and protection from creditors that are only available 
for investments in such state’s 529 plan. The availability of 
tax or other benefits may be conditioned on meeting certain 
requirements such as residency, purpose for or timing of 
distributions, or other factors, as applicable. T. Rowe Price 
Investment Services, Inc., Distributor/Underwriter, MCIP.

A Guide to Maximize MD 529 Tax Benefits

The lives of thousands of Marylanders with developmental 
disabilities such as autism, cerebral palsy and Down syndrome 
are put on hold each year because their families don’t have the 
financial means to provide additional help for services, but you 
can help. Tax deductible contributions to the Developmental 
Disabilities Services and Support Fund help children, youth 
and adults by providing services for children and families, 
community living opportunities, job training and employment 
and crisis intervention.

Tax Deductible Contributions Help Marylanders With Developmental Disabilities
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    Comptroller Peter Franchot announced September 5 that 
331 people discovered more than $385,000 in unclaimed funds 
at his agency’s booth at this year’s Maryland State Fair. One 
attendee learned about an unexpected windfall of $28,919.  
     Throughout the summer, Comptroller Franchot’s staff have 
had a presence at county fairs and the State Fair as part of an 
initiative to help reunite Marylanders with money they are 
owed. Once again, more people found unclaimed property at 
a higher total dollar amount than at last year’s fair, possibly 
due to higher attendance. More than 1,350 people made 
inquiries at the unclaimed property booth at this year’s the 
fair.   
     “County fairs and festivals around the state – especially the 
Maryland State Fair –  give agency staffers an extra opportunity 
to meet residents and help them find unclaimed funds and 
items that are rightfully theirs,” Comptroller Franchot said. “My 
staff works diligently every day to find the owners of unclaimed 
property and to make sure they get what belongs to them.” 
   Financial institutions, utilities, insurance companies and other 
corporations are required to report to the Comptroller any 
bank accounts, security deposits, wages, insurance benefits and 

contents of safe deposit boxes that have been unclaimed after 
three years. In addition to his booths at fairs and festivals, the 
Comptroller’s Office searches for owners of unclaimed funds by 
searching tax records to try and locate property owners. 
    Franchot urges anyone who finds their name on the list to 
contact his office at 410-767-1700 (Central Maryland) or toll-
free at 1-800-782-7383 to find out how to reclaim their lost 
property. Marylanders can also see if their name is on the list 
through marylandtaxes.gov.

State Fairgoers Find More Than $385K in Unclaimed Property 

A state fair attendee stopped by the Comptroller Office’s Unclaimed Property booth 
to see if his name was among those with money owed. 

     Comptroller Peter Franchot released the final closeout 
numbers for Fiscal Year 2018 on August 30, which were 
heavily influenced by strong Capital Gains tax revenues 
as well as tax policy uncertainty and shifts in consumer 
finances. Revenues came in 2 percent, or $339 million, 
ahead of estimates to help the State of Maryland finish 
the fiscal year with an unassigned General Fund balance 
of $504 million. 
     “The good news is we’ve managed to outperform 
our modest estimates, but that doesn’t mean the state’s 
economy is out of the woods yet,” Comptroller Franchot 
said. “Consumers are still cautious about spending their 
discretionary dollars, and continued political volatility  
in Washington is likely to persist. I urge our state’s 
leaders to regard this year-end boost like an unexpected 
bonus to be saved for future use, not to be spent 
immediately.” General fund revenues totaled $17.372 
billion in the fiscal year, 2 percent or $339 million above 
estimates. 

State Closes Fiscal Year  
with $504 Million Surplus 

Maryland ABLE can Help Those with Disabilities
     Protect Critical Means-Tested Benefits: Amounts in an 
ABLE Account up to $100,000 are disregarded for purposes of 
determining the Beneficiary’s eligibility to receive benefits under 
the federal Supplemental Security Income program (“SSI”), and all 
amounts in an ABLE Account are disregarded in determining the 
Beneficiary’s eligibility to receive benefits under other federal or 
state means-tested programs.  
     Now Available: 529 Rollovers Into ABLE Accounts: When a 
family discovers that their child has a disability, priorities change.  
Money from a 529 college savings plan can now be rolled over 
to an ABLE account if it best meets the person’s needs. This 
is permitted when the beneficiary of the ABLE account is the 
same beneficiary or a member of the family of the beneficiary 
of the 529 college savings account (as defined by Section 529 of 
the Internal Revenue Code). Visit MarylandABLE.org or call 
1.855.563.2253 to learn more.  
Before you open an account in the Maryland ABLE program (the “Program”) and before 
you make any investments in the Program, you should carefully read and understand the 
Program Disclosure Booklet. It includes important details about the Program, including, 
among other information, eligibility for opening an ABLE Account, the risks of investing in 
the Program, certain limitations and restrictions that will apply to your use of the money in 
the Program, the tax treatment of contributions, earnings, and distributions from an ABLE 
Account, and the fees you will pay for having an ABLE Account in the Program. 

Continued from Page 8
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Comptroller Issues Statement on BRE September Revisions

    On September 24, the Board of Revenue Estimates 
voted to write up the revenue projections for the State of 
Maryland for Fiscal Year 2019 by $325 million, representing 
a 4.1 percent increase over prior estimates. The Board also 
unveiled the first official estimates for fiscal year 2020, 
which is projected to be $18.7 billion, representing a 3.3 
percent increase over fiscal year 2019 and a $407 million 
increase over the prior planning numbers. 
    The actions are primarily influenced by changes in 
federal tax law – specifically the federal tax cuts enacted by 
Congress, and the Supreme Court ruling on South Dakota 
v. Wayfair – as well as positive developments in the state’s 
economy, such as low unemployment and wage growth. 
    Following are Comptroller Franchot’s remarks: 
“This action comes just weeks after we closed the books 
on Fiscal Year 2018 with $503 million above our original 
projections. Much of this good news is attributable to changes 
in federal tax law – specifically the federal tax cuts enacted by 
Congress, and the Supreme Court ruling on South Dakota 
v. Wayfair – as well as positive developments in our state’s 
economy, such as low unemployment and wage growth.  
    Nonetheless, it is impossible to view these numbers as 
anything other than good news for the health and stability 
of our state’s economy. Veteran attendees of these Board 
meetings can attest to the fact that we have never voted on 
a revenue write-up of this magnitude during my tenure. 
And today’s projected revenue increases should provide 
increased optimism for Maryland taxpayers and small 

businesses that we’re heading in the right direction. 
    But despite today’s great news, we cannot and must not 
take our eye off the ball by departing from the fiscally-
prudent policies that allowed us to weather through several 
years of economic volatility. 
    I think back to my very first BRE meeting that I attended, 
shortly after I became comptroller-elect in December 2006 
... when the economy was doing very well and our nation 
was experiencing a massive housing boom. This was the 
environment in which I was elected. 
    Two years later, when the housing market crashed and 
the stability of the global economy was far from certain I 
presided over this Board when we decreased our revenue 
projections by more than $1 billion. 
    So, I’ve seen the highs and the lows, if you will, and I 
can tell you that while we have much to celebrate with the 
revenue projections, it is also incumbent upon us to refrain 
from fiscal decisions that will compromise the significant 
progress we have made. 
    We must continue to hold the line on new and higher taxes ... 
we must continue to hold the line on soaring debt ... and we must 
continue to hold the line on wasteful and unsustainable spending. 
    If we want to continue the positive trends that our state 
is currently experiencing, our state’s fiscal and economic 
policymakers must not veer from footpaths that we have 
followed in recent years. We must continue to embrace policies 
that ensure our fiscal stability and security, regardless of what 
the nation’s economic future may have in store.”

     The Maryland Society of Accounting and Tax 
Professionals (MSATP) has scheduled the 2018 State 
of Maryland Tax Updates session for tax preparers and 
practitioners as follows:  

Nov. 1 – 1 to 5 p.m., Clarion Inn FSK, Frederick, (live and webinar) 
Nov. 26 – 1 to 4 p.m., Martin’s Crosswinds, Greenbelt, (live) 
Nov. 30 – 1 to 3 p.m., Clarion Fontainebleau Hotel, Ocean City, (live) 
Dec. 13 – 1 to 3 p.m., Turf Valley, Ellicott City, (live and webinar)   
  
     The Tax Updates include a series of workshops to explain 
new developments in State of Maryland tax law and other 
reporting requirements. For more information and to 
register for these and other events, please visit MSATP’s 

website at www.msatp.org or call 1-800-922-9672. The 
Comptroller of Maryland remains committed to providing 
information necessary to properly prepare tax returns with 
regular updates on the latest law and regulation changes. 
     The Revenue Administration Division will provide 
speakers to the MSATP, the Maryland Association of 
Certified Public Accountants and other professional 
groups it has partnered with in the past. In addition, the 
annual tax update materials will continue to be published 
and will be available upon request. 
     CPAs, attorneys and others licensed by the state boards/
organizations should check with their respective boards/
organizations to determine if credits apply toward their 
continuing education requirements.

MSATP Sets Update Sessions for 2018 Tax Year

Maryland ABLE can Help Those with Disabilities
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Maryland ABLE can Help Those with Disabilities

     

Maximize tax benefits through 
contributions to a Maryland ABLE 
account!  Do you have a relative, friend 
or client with a disability? Tell them 
how a Maryland ABLE (Achieving a 
Better Life Experience) account may 
provide tax advantages while helping 
them to save for expenses that can help 
to support their health, independence, 
and quality of life!  
     What is Maryland ABLE? 
Maryland or 1-800-638-2937 from 
elsewhere. You can also fax your 
completed application to 410-260-7908 
or complete and file the application 
online at www.marylandtaxes.gov.  
     Eligible Contributors: Maryland 
taxpayers who contribute to a 
Maryland ABLE account may be 
eligible for an income deduction 

on their State taxes, regardless of 
whether they are married, or file taxes 
individually or jointly.  
     Contribute to multiple ABLE 
accounts: Maryland State Income 
taxpayers can claim up to a $2,500 
income deduction per contributor, 
per ABLE account. Joint filers can 
claim up to $5,000 per ABLE account. 
Contributions made into a single 
account over $2,500 may be carried 
forward to future tax years. Visit  
www.marylandtaxes.gov for 
additional details about the income 
deduction and carrying over tax 
benefits.  
     State Income Tax Exemption: 
Earnings on contributions accumulate 
on a tax-deferred basis and are exempt 
from State income taxation when used 
for Qualified Disability Expenses. 
Additionally, there is no Maryland State 
income tax on a qualified rollover to 
another ABLE plan. Continued on Page 6


